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Abstract--- This research aims to provide a description and confirmation concerning the strategy focused on the
Asia Pacific region competition. The rebalancing strategy is evident from the US participation in TPP, the US
presence to the Asia Pacific region was triggered by the increasing capability of China that became a new power in
the region both in the economy, diplomacy, and military. The method used in conducting this research is a
description that aims to describe the phenomenon in terms of the influence of the TPP-AIIB competition against the
US-China Balance of Power. Data is obtained from relevant documents, study results and mass media, while
primary data is from observation. Data are analyzed based on the theory and concept of international relations and
being interpreted. The results of this research show that the forms of competition TPP-AIIB in the form of a US
policy "pivot to Asia™ The strategy is a concentration of foreign policy direction which is a continuation of the
national interests of the United States -Pacific Partnership (TPP) is more potential in the counterbalance of US

dominance in the Asia Pacific region.
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I. INTRODUCTION
Entering the 21st century, the Asia-Pacific region has shown some significant developments that have caused

changes in the world's geopolitical and geoeconomic order. Countries in this region are starting to rebuild their
economies and reborn as the new emerging power on the international stage. Asian producers have captured a large
part of the global production chain. Asian governments and government-controlled institutions hold about two-thirds
of the $ 6 trillion-plus world foreign exchange reserves.

East Asia in total Gross Domestic Product (GDP) has risen sharply from around 12 percent in 1970 to nearly 25
percent in 2008. In the global trade sector, the percentage of East Asian trade volume increased from 10 percent in
1975 to 30 percent in 2008 (MacDonald & Lemco, 2011) [1]. Gradually, countries such as China, India, Japan,
South Korea, Singapore, and other Asian countries have become the center of world economic and political order,
marking a new era that is often referred to as "Asia-Pacific Century".

The Asia-Pacific region has now turned into a more important region for the United States than ever before.

Therefore, the Obama administration then issued an economic rebalancing strategy towards the Asia-Pacific, namely
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through its participation in the Trans-Pacific Partnership (TPP), which became an instrument of the United States
(US) and seeks dominance in the Asia Pacific region, especially in countering Chinese influence. In addition, as a
US hegemonic country, it can play a role in establishing the rules and principles of TPP cooperation, making it very
possible for the US to become a major player in utilizing the absence of China in the Trans-Pacific Partnership
(TPP).

On the other hand, Chinese President Xi Jinping at the APEC meeting (October 2013) in Bali took the initiative
to propose the formation of an international financial institution called the Asian Infrastructure Investment Bank
(AlIB) with the basic idea of accelerating infrastructure development and the development of the Asian region. The
purpose of establishing AIIB is to support connectivity, integration and improve the economy as a whole and
improve the competitiveness of Asian countries. In terms of geopolitics, China wants to increase its influence to
increase its greater role in international financial institutions, of course, this needs support from countries in Asia to
become the AlIB founding member.

Theories that can support and answer the problems in the above study are: International political economy can be
simply interpreted as a global interaction between politics and economics. Robert Gilpin defines the concept of
international political economy as follows: "The dynamics of global interaction between the pursuit of power
(politics) and the pursuit of wealth (economy). In this definition, there is a reciprocal relationship between politics
and economics. Countries and markets interact with one another to influence the distribution of power and wealth in
international relations "[2]

International economic and political studies require the integration of theories from economic and political
disciplines, for example, issues in the issue of international trade, monetary, and economic development.

In this case, the Trans-Pacific Partnership (TPP) is one of the issues of free trade. Trans-Pacific Partnership
(TPP) is a trade agreement between 12 (twelve) countries consisting of the United States (US), Japan, Australia,
Brunei Darussalam, Canada, Chile, Malaysia, Mexico, New Zealand, Singapore, Peru, and Vietnam. In total, the
agreement covers $ 30 trillion in Gross Domestic Product (GDP) or 40 percent of total world GDP [3].

In a country's efforts to achieve progress, cooperation, and prosperity a perfect free trade system is needed, in the
free trade system one of the two regions will be more efficient in the production of goods than the other or not, if
each specializes in production with each way has a comparative advantage (relatively large efficiency), trade will be
mutually beneficial for both regions (Samuelson 1967: 651). So that in a world economy based on free trade all
countries will benefit through specialization and prosperity will increase. Economic exchange in the market is then a
'positive-sum game': everyone gets more profit than they invest [4].

Furthermore, the theory of international trade known as the theory of absolute superiority was also put forward
by Adam Smith. According to him that: "a country wants competition, free trade, and specialization in the country,
then the same thing is desired in relations between nations. For this reason, he proposes that all countries should
specialize in commodities where they have absolute advantage and import other commaodities "[5].

China is one of the biggest exporters in the world. Since market reforms in the late 70s, China's economy has

quadrupled and is expected to double in the next decade (Ikenberry, 2008). China's growth is one of the highest in
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the world. In 2009, the collapse of the international export market accompanied by the global financial crisis had an
impact on China, but the country's economy soon grew back [6].

Furthermore, Comparative Advantage theory proposed by David Ricardo (1772-1823), who argues that:
"commercial activities carried out freely from national borders - will bring benefits to all participants because free
trade makes specialization and specialization increase efficiency and, thus, increase productivity" [4].

This can be seen from the two issues that are currently developing, namely the Trans-Pacific Partnership (TPP)
strengthening the neoliberalism agenda (Noam Chomsky). Almost all TPP agendas are in line with the three major
neoliberal agendas, namely: one, free trade of goods and services; second, free circulation of capital and third is
independence in investing (Susan George, 1999). Most of those who benefit from the neoliberalism agenda are US-
based corporations. The TPP will make goods and services made in America flood the TPP member countries.

In this regard, it can be seen from the Trans-Pacific Partnership that focuses more on running in an Asia Pacific
(regionalism) region. Inter-country interactions within the region according to Cantori and Spiegel namely: "The
area consists of four variables, namely: the nature and degree of cohesiveness of actors which will determine the
level of interaction between them, the nature of communication within the area; the level of power possessed by

regional actors and the structure of relationships between sectors within the region” [8].

Il. METHODOLOGY
The method used in conducting this research is a description that aims to describe a phenomenon in terms of the

influence of TPP-AIIB competition against the US-China Balance of Power. Especially in the Asia Pacific region
systematically and sought to solve problems. The description is an attempt to answer the question, who, what,
where, when or how; So it is an attempt to report what happened. Data is obtained from relevant documents, study
results and mass media, while primary data from observation. Data are analyzed based on the theory and concept of

science international relations and being interpreted.

I11.RESULTS
Form of TPP Competition with AlIB

The China initiative to establish AlIB has at least two reasons namely to reform the financial system and to help
contribute to infrastructure development in Asia. [9]. In addition, China's demand to get more votes at the IMF and
ADB has not been granted by the US, causing impatience and choosing to make their own facilities that are more
able to accommodate their aspirations. China no longer wants to be treated in an equal position, so that China is
strong enough to demand it. In addition, China wants to help develop regional infrastructure. The World Economic

Forum in 2013 stated that overcoming infrastructure problems would increase world GDP by six times.

The Chinese initiative was strongly responded by the US violently because the US was worried AlIB would
reduce the influence of negotiating leverage that the US had [10]. The US is trying to persuade its allies not to join
AlIB. But the US friendly countries flocked to join the AIIB. The AlIB launch was carried out with 57 countries
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being members.

The US was also more active in encouraging TPP initiatives, which were intended to show that it was the US,
which should write down the rules on global trade [11]. The TPP included various high standards related to trade,
which made it impossible for China to join, but the TPP itself was not welcomed as warmly as AlIB, because the
TPP intervened too much in domestic matters. TPP not only regulates tariff matters, but also other aspects such as
intellectual property rights, data protection regulations, corporate governance, environmental and labor standards,
and financial regulations. Many also perceive that the TPP will only benefit the US. In TPP, any infrastructure
project must pass a strict environmental test before it starts. Such an environmental test can take more than 10 years.
With the involvement of Europe and other advanced Asian countries, this environmental standard will certainly not
be ignored. This makes TPP less attractive for developing countries that are more concerned with the availability of

roads and electricity [12].
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Figure 1, Form of TPP Competition with AlIB

In the scheme above, it is illustrated that China succeeded in conducting cooperation, especially with
neighboring countries, namely all ASEAN members. In addition to ASEAN members, Australia, Japan, New
Zealand, which had previously been affiliated with the TPP, it was seen that these countries wished to join the RCEP
cooperation or enter into China's development bank, AlIB. China also has the advantage of working with India,
which had previously been hampered. The AlIB range does not only cover the Asia Pacific, but also other countries

spread throughout the world.

With the collaboration of AlIB and RCEP, it is expected to be able to reduce the negative impact of TPP initiated
by the United States and it is hoped that this collaboration can become the basis for the implementation of broader
interests. AlIB can be a sign of China's success due to the increasing strength of China with the growing influence of
China throughout the world. China shows a new ability to embrace alliances, even some of these countries are allies
of the United States.
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China’'s Strategy in Rebalancing US influence on TPP

The concept of balance of power which is one of the concepts in the realist is very influential in China's
response to the TPP. US forces that have dominated the TPP can be a threat that is feared to produce harm to China.
Therefore, the Chinese government tries to find a strategy that is profitable for China. Where the strategy is strived
to balance the effects of economic growth as well as the dominance of US power in East Asia and the Pacific. Some

of the strategies carried out by China include:

1. Establishing the Asian Infrastructure Investment Bank (AlIB)

The Asian Infrastructure Investment Bank (AlIB) is an international financial institution established at the
initiative of China. The reason China established AIIB is that countries in the Asian region really need funds to
develop infrastructure and on the other hand China has a lot of funds to invest. The aim is to support infrastructure
development in the Asia-Pacific region, the basis of the AIIB establishment initiative is that the Chinese
Government has been frustrated by what they perceive as slow reforms and governance, and wants greater input into
global established institutions such as the IMF, The World Bank, and Asian Development Bank, which claims are
dominated by American, European and Japanese interests.

Furthermore, the Asia Infrastructure Investment Bank emphasized the role of China as a donor country [13].
During the last decade, since the economic crisis, China has risen very fast from adversity, but now China is able to
be a donor and investor country in various parts of the world. Most of the development assistance is still distributed
bilaterally. AlIB is as one of the alternative vehicles to channel funds and invest Chinese interests in various parts of
the world [14]

Investment can be the basis for wider interest. Likewise, China hopes that with money China can buy power. A
few decades ago China adopted a closed foreign policy. However, for now, China is actively carrying out diplomacy
with countries around the world to expand and deepen its influence. In an effort to deepen its influence, China is

using foreign development and investment policies for the Asia Pacific region [15].

2. Encourage the development of FTAs

Free Trade Agreement or also known as FTA is a form of a free trade agreement between one country with
another country. FTA policies began to develop rapidly in an effort to encourage economic liberalization. Speech Li
Wei, President of the Research Center of the China State Development Council at the Asian Financial Forum has
become an attraction in seeking alignments with China [16]. Where in his speech, Li Wei stated that close neighbors
are better than distant relatives. Li indirectly guarantees that a country with a close geographical position will be
more profitable, where the country with the close position in question is China. China as a country with economic
development that is almost equal to the US and has geographical proximity to Asia, making China an important
guarantee in economic stability and development in Asia. So in other words, Li Wei's statement seemed to voice that

cooperation with a close country would be more profitable than cooperating with a distant country (US).
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TPP-AIIB Competition and US-China Balance Of Power

Competition between China and the US occurs because it is triggered by the United States "pivot to Asia"
foreign policy. Pivot to Asia is an expression of a strategy focused on the Asia Pacific region. The strategy is in the
form of a concentration of foreign policy direction which is a continuation of the national interests of the United
States [16]. The effort implemented by the United States is a form of foreign policy priority to the Asia Pacific
region. This strategy focuses on several parts, including the development of economic cooperation, strengthening of
the alliance state, joint security guarantees through regional institutions to help handle disputes related to territorial
borders peacefully.

Pivot to Asia or officially called the rebalancing strategy is broad, not limited to elements of military defense but
also economic, social, political, and diplomacy, which some believe will pose a risk to the relations of countries in
the Asia Pacific region, especially related to the emergence of threat perception from other countries. Some pros and
cons follow the determination of the United States' strategy to the Asia Pacific region, especially the emergence of
various speculations regarding bilateral relations between the United States and China. Some parties underlined that
the presence of the United States in the Asia Pacific region was triggered by the increasing capability of China,
which became a new force in the region in the fields of economy, diplomacy, and military.

The rebalancing strategy can be seen from the US participation in the TPP, besides participating in the TPP
agreement, the United States also has agendas that TPP will force its member countries to one, dismantle all tax
rules and export/import rules that hinder the entry and exit of goods/services. As claimed by the US alone, at least
18,000 tax rules in 11 TPP member countries will be dismantled to facilitate the entry of US goods; second,
eliminate 98 percent (target: 0 percent) of tariffs for various products, including milk, meat, sugar, rice, horticultural
products, seafood, manufactured products, natural resources and energy; and three, eliminate all policies that seek to
protect domestic products, including a ban on campaigns to buy local products. Therefore, TPP has the potential to
crush domestic industries and micro, small and medium enterprises (MSMES) [18].

Geopolitically, the TPP is a tool for the United States to strengthen its economic and political dominance in the
Asia-Pacific region. TPP does not include China, the largest ally of the US, in the TPP agenda. In fact, the PRC is a
new economic power that has an influence on the global economy.

Political strengthening in the region is another focus of interest that the US wants to achieve through the TPP as
a policy measure in the Asia Pacific region. "The goal of the rebalance is not a strategic initiative to affect one
nation or push people in any direction. It is an inclusive invitation to join in this march towards prosperity, dignity
and stability for countries. | can confirm today that the Obama Administration is absolutely committed to seeing
through all of these goals. But there should be no doubt that a key component for our rebalance strategy is also about
strengthening the U.S-China relation. Why? Because a stronger relationship between our two nations will benefit not
just the United States and China, not just the Asia Pacific, but the world[19].

The US states that TPP is one of the rebalancing strategies used in China. However, it is also emphasized that

this is not one of the specific steps used to achieve a specific purpose.
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IV. CONCLUSION

TPP-AIIB forms of competition in the form of a US policy "pivot to Asia" The strategy is in the form of a
concentration of foreign policy direction which is a continuation of the national interests of the United States. Pivot
to Asia or officially called the rebalancing strategy is broad, not limited to elements of military defense but also
economic, social, political, and diplomacy, which some believe will pose a risk to the relations of countries in the
Asia Pacific region, especially related to the emergence of threat perception from other countries. Chinese Strategy
in Balance of Power US influence in the Trans-Pacific Partnership (TPP) Establishing the Asian Infrastructure
Investment Bank (AlIB) financial institution, the Asian Infrastructure Investment Bank is an international financial
institution established at the initiative of China created by the vice-chairman of China's central economic exchange
International. In an effort to deepen its influence, China uses development policies and foreign investment for the
Asia Pacific region, then China encourages the development of FTAs from the many FTA strategies developed by
China, some FTAs that are considered potential are The China-Japan-Korea Free Trade Agreement, The China -
Korea Free Trade Agreement, The China Australia Free Trade Agreement and The Regional Comprehensive
Economic Partnership. The three FTAs are more potential in counterbalance of US dominance in the Asia Pacific

region.
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